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Gain Insights and Ensure Compliance
Insights and Compliance
Centralized Management

While having to navigate global financial disruptions, insurance companies must
also confront new requirements from national and international legislative bodies,
regulatory agencies, and auditors. These requirements place huge demands on
asset managers.

Improved Finances and Assets
SAP Innovations

39%

International Financial Reporting Standards
(IFRS), minimum requirements for risk management for the insurance industry (MaRisk VA), the
Solvency II directive, and the Sarbanes-Oxley Act
– they all add complexity to the work of insurance
asset managers. But these requirements have a
single objective: ensuring that every customer’s
money is invested securely. The question is, how
can you meet this objective and do so simply,
transparently, and cost effectively?

Fewer risk management and
compliance FTEs when risk
management system supports
automated reporting

For insurers with international operations the
challenges multiply, as they have to cope with
international requirements and local regulations
in parallel. This includes every area of asset
management, from administration and
controlling activities to statutory reporting and
tactical planning and investment forecasting.
In response, insurers need solutions that
address external and internal compliance
requirements and help them prepare financial
statements faster for all asset classes – all
while facilitating compliance.

Source: SAP Performance
Benchmarking
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Centralize Asset Management
Insights and Compliance
Centralized Management

Effectively manage and account for all assets on one single platform to gain
new insights into your portfolio. Help ensure better compliance with many national,
international, and industry-related accounting regulations.

Improved Finances and Assets
SAP Innovations

Ideally, securities, money market transactions,
derivatives, foreign exchange, loans, and real
estate investments are maintained in one
solution so you can generate compliant reports
and drive processes efficiently.
For reporting, you need to have the right figures
at the right time with the granularity needed by
each user. This may mean showing hundreds
of key figures in real time grouped by position,
transaction, revenue, and cash flow. For statutory reporting, you need a way to create listbased and graphical reports that comply with
regulators’ templates and can be sent
electronically.
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As a portfolio manager, you also need a way
to manage and control risks and assess if your
portfolio is invested appropriately. You want to
determine if your securities investments and
other assets outperform the given benchmarks,
while keeping the right balance between risk
and return.
The SAP Financial Asset Management and
SAP Real Estate Management applications
support these needs and more.
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Improve Financial and Asset Management
Insights and Compliance
Centralized Management
Improved Finances and Assets
SAP Innovations

Improving asset management requires that you have the best insights into
your portfolio so asset managers can pick investments with the best risk-return
structure. At the same time, you need to optimize process and IT costs. Having
different systems in different countries increases costs for everyone and prevents
sharing of services. SAP’s approach gives you deep insights into all assets globally
while reducing process costs.
 Streamline processes with multilanguage, multi-GAAP, and multicurrency functions
 Simplify hardware and administration and reduce costs by running installations in all
countries on one system

64%
Lower audit costs for first
quartile financial institutions
versus average financial
institutions

 Minimize the number of interfaces through native integration
 Gain better insights via global reporting
 Improve compliance by using sophisticated audit trail functions

Source: SAP Performance
Benchmarking
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SAP Innovations
Insights and Compliance
Centralized Management

Your business depends on technology to access the latest market data for
investment decisions. SAP offers state-of-the-art applications and database
technology that let you aggregate large volumes of data globally, monitor it, and
provide easy access for to those who need it enterprise-wide.

Improved Finances and Assets
SAP Innovations

SAP applications support sophisticated best
practices, workflows, built-in compliance, and
a sound technological basis. But investment
and asset management can further benefit from
new technology innovations in areas such as
the following.

Big Data
Running a large number of subsidiaries on
one system produces large databases. Daily
transactions combined with quarterly (or even
monthly) closings produce a huge amount of
data. By using the SAP HANA platform, you
gain new insights and can analyze and respond
faster than ever before.
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Mobile
Growing numbers of compliance requirements
have to be tracked by more and more mobile
managers. SAP technology enables managers
to access up-to-date data, such as the latest
key figures for portfolio risk, and address issues
such as the release of blocked trades – all
while on the go.
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Gain Insights and Improve Processes
Solution Overview
Manage Investments
Manage Investment Risks
Manage Statutory Reporting
Finance and Risk,
Investments and Compliance
Why SAP?

Manage Investments
By using SAP solutions, you can manage investments for all of your subsidiaries
around the globe in a single system. Subledger accounting functions conform to
multiple accounting bases.
Manage Investment Risks
Manage your investment risks with the SAP Financial Asset Management application
and support compliance with internal and external risk management guidelines.
Statutory Reporting
Fulfill statutory reporting requirements of national and international authorities with
integrated solutions that support different output formats.
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Finance Solution
Solution Overview
Manage Investments
Manage Investments

Manage Investment Risks

Manage Investment Risks
Manage Statutory Reporting
Propose Deal

Identify Risks and Consolidate

Manage Investments/Portfolio

Control Positions

Processing of Deals

Deal Request and
Management

Investment Accounting

Hedge Management and
Accounting

Finance and Risk,
Investments and Compliance
Why SAP?

Treasury Operations

Deals Request:
Borrow or Invest

CrossFunction

Manage Statutory Reporting for Insurance
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Manage Your Investments
Solution Overview
Manage Investments
Capabilities

Benefits

By using the SAP Financial Asset
Management and SAP Real Estate
Management applications, you can
manage investments for subsidiaries
worldwide using one system, with
different accounting bases for each
subsidiary.

Insert
image #
here

Today, it’s critical that you have a robust
database for storing and managing related
information. When your portfolio of securities,
money market transactions, derivatives, foreign
exchange, loans, and real estate is maintained
in one solution, you can have more flexibility.
You can access necessary data and run a wide
range of reports and processes to meet audit
and accounting requirements.
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Designed to handle multi-GAAP requirements,
SAP software helps you maintain, manage,
and measure your assets according to multiple
accounting standards simultaneously – without
duplicate entries.
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One Solution for All Assets
Solution Overview
Manage Investments
Capabilities

Benefits

14%
Less time to close quarterly
books when the financial
system supports internal
and external accounting
requirements
Source: SAP Performance
Benchmarking

For most insurance companies, it´s no longer
enough to satisfy local, generally accepted
accounting principles (GAAP) with a single
(yearly) subledger period close. The portfolio
must be managed to satisfy additional regulations, including tax laws, International Financial
Reporting Standards (IFRS), or U.S. GAAP,
which may require quarterly or month-end
closings as well.
By using SAP solutions, you can reduce processes, compliance, and IT costs by managing
all of your investments with a single platform
that supports different accounting bases, such
as IFRS, local GAAP, or U.S. GAAP. These
solutions are also the basis for multiple reporting
requirements for internal and external purposes.
By supporting multi-GAAP and fast close
requirements, SAP software helps you maintain
investment portfolios according to multiple
accounting standards simultaneously – without
duplicate entries.
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Lower Costs via Shared Services and IT Infrastructure
Solution Overview
Manage Investments
Capabilities

Benefits

45%
Lower IT spend per employee
for companies with established
common, simple, and streamlined IT infrastructure and
business process standards
Source: SAP Performance
Benchmarking

Establish a shared IT infrastructure so
you can retire decentralized systems –
the key to reducing costs. Then you can
start to create shared services for
investment administration processes.

With streamlined processes running on the
SAP Financial Asset Management application,
international insurance firms can manage many
legal entities – even 100 or more. The software
easily adapts to support different countries,
currencies ,or accounting rules.
The application allows you to retire decentralized
systems and reduce maintenance efforts and
administration costs. Native interfaces for the
general ledger in the SAP ERP application and
the SAP NetWeaver Business Warehouse
component further simplify integration.

You can use SAP Financial Asset Management to centralize processes in shared service
centers (SSCs). SAP customers have successfully set up SSCs for Europe, the Americas,
and Asia where all the middle- and back-office
processes are performed by their SSC teams
(based on the independent investment decisions
in the subsidiaries).
Because all processes are supported by
consistent reporting and calculation methods,
you can generate trusted insights and realize
greater compliance.
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Manage Investment Risks
Solution Overview
Manage Investment Risks
Capabilities

Benefits

14%
Lower compliance and
risk management costs
with financial systems
that support internal and
external accounting

Manage your investment risks with
the SAP Financial Asset Management
and SAP Real Estate Management
applications to drive compliance with
internal and external risk management
guidelines.

Using SAP software, you can perform market
risk analysis to quantify existing risks (including
those contingent on foreign exchange, interest
rate, or currency) and their impact on your
portfolio.
You can gain key insights to determine if your
portfolio is invested appropriately. With SAP
software, you can have a full overview of even

large portfolios with numerous positions. This
helps you determine if you are investing in the
right securities and other asset classes. You
can also monitor activities to see if you exceed
key benchmarks while ensuring you are not
violating external and internal investment
guidelines.

Source: SAP Performance
Benchmarking
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Get New Insights into Your Portfolio
Solution Overview
Manage Investment Risks
Capabilities

Benefits

22%
Lower cycle time for forecasts with online, accessible
forecasting models for analyzing current and past cash
flow trends
Source: SAP Performance
Benchmarking

The SAP Financial Asset Management
application supports risk management
by acting as a single platform for
monitoring and managing market risks,
managing external and internal investment guidelines, and controlling your
portfolio.

You can perform market risk analysis and quantify the impact of risks on your portfolio. Analysis
can include risks contingent on foreign exchange,
interest rates, or currency, as reflected in key
figures (like duration or value at risk) or stress test
results.
SAP software also helps you assess portfolio
investments.

You can calculate returns according to standard
calculation methods, such as time-weighted or
money-weighted rates of return, and the Dietz
method and modified Dietz method, and
compares them to external benchmarks.
You can also monitor external and internal
investment guidelines in parallel. All guidelines
are tracked on a pre-trade basis and controlled
on a post-trade basis; workflows and alerts
simplify monitoring in real time.
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Make Better Investment Decisions for Your Portfolio
Solution Overview
Manage Investment Risks
Capabilities

Benefits

56%
Lower investment in administrative staff FTEs with systems that have automated
analyses (such as “mark to
market” and “value at risk”)
Source: SAP Performance
Benchmarking

SAP solutions help you facilitate
compliance with internal and external
investment guidelines, perform stress
tests, calculate risk key figures, and
determine the appropriateness of
investments.

When making sensitive decisions regarding risk
management, it’s critical that you have a sound
database and reliable data. With the SAP
Financial Asset Management and SAP Real
Estate Management applications, you get builtin risk management and can update key figures
with the press of a button. Armed with trusted,
readily accessible data, you can make betterinformed decisions and increase compliance.
At the same time, risk controllers can apply
different valuation parameters to different
scenarios and stress tests in parallel.

Insert
image #
here

As a result, risk controllers can better cope
with potential disruptions in the financial
markets and determine the best strategies
for responding to them.
SAP solutions also support effective risk
management by allowing you to view your
portfolio by portfolio manager, asset class,
division, and subportfolio. Data is aggregated
for you, so you can gain insights quickly and
spend more time making better-informed
investment decisions that generate more
revenue for customers.
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Manage Legal Statutory Reporting
Solution Overview
Manage Statutory Reporting
Capabilities

Benefits

With the integration of the SAP Financial Asset
Management and SAP Real Estate Management applications, you can fulfill the statutory
reporting requirements of national and international authorities, as well as being able to
output reports in different formats.
Insurers must submit large numbers of reports
in specified layouts or electronic formats so that
authorities understand the risks and composition
of the insurers’ asset portfolios.

44%
Lower audit cost as a
percentage of revenue in
organizations that streamline
and automate financial
compliance processes

The SAP Statutory Reporting for Insurance
package supports these types of legal requirements by empowering you to populate forms or
publish electronic formats out of a subledger
just for statutory reporting.

The SAP package also offers tremendous
flexibility in how you transfer data to forms for
statutory reporting. Where countries’ procedures
allow you to send statements, reports, and
attachments to regulators electronically, you
can do so in the designated format.

Source: SAP Performance
Benchmarking
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Manage Reporting Compliance
Solution Overview
Manage Statutory Reporting
Capabilities

Benefits

60%
Lower time to close annual
books for top-quartile insurance companies versus
average insurance companies
Source: SAP Performance
Benchmarking

SAP software provides you with
flexibility in transferring data from
the SAP Financial Asset Management
and SAP Real Estate Management
applications to the forms required for
statutory reporting.

If all statutory reporting master data relating to
the relevant areas, such as departments and
subdepartments, is updated correctly, the
software generates compliant reports ready
for submission to regulators. The reports can be
reproduced at any time and stored externally.

For subportfolios not managed in SAP software,
a value can be entered directly in the relevant
column using a report editor; SAP software
automatically recalculates the totals.
Regardless of how you use the software to process reports, SAP software saves you valuable
time by automating reporting processes for
specific countries and file formats.
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Accelerate and Simplify Statutory Reporting Processes
Solution Overview
Manage Statutory Reporting
Capabilities

Benefits

67%
Higher percent of time spent
on data analysis with selfservice analysis, reporting,
and visualization tools that do
not need technical expertise
Source: SAP Performance
Benchmarking

Quickly and efficiently collect and
transform data to generate and submit
statutory reports in layouts specified by
regulators (including electronic) for
monthly and quarterly filings.

SAP offers reporting solutions to meet a wide
variety of needs – both graphical and list- based.
For statutory reporting to local authorities,
reports can be created according to each
regulator’s templates.
With up-to-date statutory reporting master data,
you can instantly generate compliant reports
ready for submission. This saves valuable time
and helps to eliminate errors, which is critical.
Alternatively, you can manually update data
and then use the software to generate reports.

If your business operates internationally, you
can generate compliant statutory reporting
for countries supported. The software’s basic
framework – including master data entry,
Adobe PDF support, and functions for saving,
printing, and reproducing lists – can be administered centrally, saving time and resources.
Using this framework, you can add on new
country versions (as they are made available
by SAP or certified SAP partners) and
administrate everything centrally.
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Finance and Risk, Investments and Compliance
Value Map
Solution Overview
Manage Investments
Manage Investment Risks
Manage Statutory Reporting
Finance and Risk,
Investments and Compliance
Why SAP?

Strategy
Planning and
Consolidation

Develop and
Translate Strategy

Planning, Budgeting,
and Forecasting

Profitability and
Cost Analysis

Governance,
Risk, and
Compliance

Enterprise
Governance, Risk,
and Compliance

Access Risk
Management

Solvency II
Reporting

Accounting
and Controlling

Financial and
Insurance
Accounting

Entity and
Corporate Close

Reporting and
Disclosure

Investment
and Asset
Management

Manage
Investments

Manage
Investment Risks

Manage Legal
Statutory Reporting

17 / 20

Monitoring and
Reporting

Financial Close
Governance
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Why SAP?
Solution Overview
Manage Investments

Given the requirements facing insurers, you need to manage all securities, money
market transactions, derivatives, foreign exchange, loans, and real estate in one
solution. With SAP, you can – and meet reporting, process, and audit demands.

Manage Investment Risks
Manage Statutory Reporting

Optimize Investment Management and Administration
 Streamline processes with multilanguage, multi-GAAP, and multicurrency functions.

Finance and Risk,
Investments and Compliance

 Simplify hardware and administration and reduce costs by running installations in all
countries on one system.

Why SAP?

Manage Investment Risks
Gain better insights with sophisticated simulation possibilities to be better prepared for potential
disruptions on the financial markets.
Manage Statutory Reporting Requirements
Produce the necessary reports for your geography as ready-to-print, laid-out Adobe PDFs, or
electronic output files for electronic transmission.
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Find Out More About How Your Organization Can
Become Best-Run
Benchmark Your Performance
Position your organization for dominance in this new economy with the business performance
benchmarking program from SAP – available free to SAP customers and select prospects.
The SAP benchmarking program has helped more than 3,000 organizations assess their
strengths, uncover areas for improvement, and identify best practices and IT strategies that
generate clear, tangible value – not someday, but today.
Visit valuemanagement.sap.com >>

Go Live in Weeks
Here’s the fastest way to run your business better: our rapid-deployment solutions. In one
package, you get everything you need to be up and running quickly – including preconfigured
software and implementation services – in just weeks. With a defined scope and predictable
costs, there are no surprises.
Visit sap.com/solutions/rds >>

Join Your Community of Practices
Every day, SAP Community Network (SCN) changes the way that thousands of SAP users work.
It lets members help one another solve problems, learn, and invent new ways to get things
done – faster. Find out how to connect with people, content, and resources.
Visit scn.sap.com >>
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http://twitter.com/sapforinsurance
https://www.youtube.com/sapforinsurance
https://www.facebook.com/SapForInsurance
http://www.slideshare.net/sapforinsurance
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