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Integrate Managerial and
Financial Accounting

Manage Complexity with a Unified
General Ledger
The SAP® General Ledger
application, part of the
SAP ERP Financials solution,
helps you manage your
company’s global account
ing and reporting require
ments. It unifies robust
managerial and financial
accounting functionalities in
one application for greater
efficiency and transparency
across the enterprise.

In today’s business environment, your
organization needs to satisfy a wide
range of internal and external reporting
requirements – and do so quickly and
efficiently. To streamline these pro
cesses, the SAP® General Ledger appli
cation supports both managerial and
financial accounting in a single robust
application. SAP General Ledger flexibly
meets the accounting and reporting
requirements of the most complex
organizations – including multinational
financial reporting, parallel accounting,
accelerated closing cycles, and regula
tory compliance. Best of all, it adapts
easily to the specific reporting require
ments of your industry and your
enterprise.

create these multiple ledgers, which all
reconcile up to a single lead ledger. For
instance, company-code, segment, and
profit-center reporting dimensions can
now be contained in a single data
source that can also be extended to
include other custom fields. This report
ing functionality helps ensure consistent
data quality – and since all relevant data
is contained within the SAP General
Ledger database, working with the
system is considerably easier. With this
architecture, SAP General Ledger
supports the full range of accounting
and reporting requirements and serves
as the critical component of your
company’s financial management and
compliance infrastructure.

Internal and External Reporting,
Combined

Parallel Financial Reporting

Traditional general ledgers require you
to reconcile multiple applications to
meet enterprise-wide reporting require
ments. But SAP General Ledger pro
vides you with the flexibility to create
multiple ledgers such as a cost-of-sales
ledger, a consolidation-staging ledger,
segment ledgers, and profit-center
accounting – all within a single applica
tion. This integration increases flexibility,
speeds reconciliation, increases trans
parency and auditability, and enables
you to close your books faster to meet
both internal and external reporting
requirements.
SAP General Ledger features a single
reconciled database and robust parti
tioning functionality that allows you to

Most companies – particularly those
based in the European Union – must file
their consolidated financial statements
according to the International Financial
Reporting Standards (IFRS), and those
based in the United States must file
according to U.S. generally accepted
accounting principles (GAAP). To gain
access to global capital markets, multi
national companies often choose to
produce their reports in accordance
with several financial reporting stan
dards and in multiple currencies. Parallel
accounting is critical to your company’s
ability to meet these complex reporting
and compliance standards. Until now, it
has been difficult to gather, reconcile,
and report the information required to
conform to different standards
simultaneously.

To meet this challenge, the flexible par
titioning functionalities of SAP General
Ledger allow you to maintain multiple
parallel ledgers that support diverse
financial reporting standards and cur
rencies. You can update these parallel
ledgers through a single posting trans
action that uses defined business rules
governing how transactions are record
ed and reported according to different
accounting rules. In addition, you can
analyze transactions through a unified
reporting tool to produce balance
sheets and income statements at any
level.

Balanced Books by
Any Dimension
SAP General Ledger offers you the
option to create a document enhance
ment, or “online split,” when making
journal entries. This functionality
streamlines the process of posting
transactions and allocating them to
different cost or profit centers while at
the same time making allocations for
specific cost objects. For example, in
the case of an incoming invoice, the

Special-ledger postings
“roll up” to the lead ledger
without the need for manual
or automated reconciliation
functions. As a result,
managerial and financial
accounting are always
reconciled within the
general ledger.

expense lines can be automatically
allocated to multiple profit centers as
well as the accrued-payables balance
in each profit center’s balance sheet
(see the figure).
This functionality enhances productivi
ty, increases posting transparency, and
enables you to quickly create supple
mentary balance sheets for each legal
entity or profit center. As a result, it is
not necessary to execute a periodic
adjustment posting for balance sheets
and income statements, because all
information is already stored at the
document level.
The document-splitting functionality is
also available for customer-defined and
industry-specific fields. It can be ap
plied not only to individual documents
but also throughout the entire docu
ment chain. The advantages of docu
ment splitting include:
• Extensibility and flexibility – The
software allows you to add new
fields, so you can create manage
ment reports, supplementary balance
sheets, and income statements

for industry-specific and companyspecific purposes.
• Increased data quality – The results
of the document split are visible in
the document itself. This eliminates
the need to perform additional dataquality checks and reduces the
demands on your resources.
• Accelerated closing – The use of
parallel accounting, document split
ting, and many automated functions
helps significantly speed up the
closing process. Subsequent closing
processes, such as foreign-currency
valuation, may be executed
immediately.
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Greater Control and Lower Costs
Key benefits of SAP General Ledger
include:
• Comprehensive accounting – The
software simultaneously supports
financial and managerial accounting
in a single application.
• Unified reporting – You can create
reports in compliance with multiple
financial reporting standards. These
include international standards such
as IFRS, country-specific regulations
such as U.S. GAAP, and any require
ments specific to your industry or
enterprise.
• Real-time reconciliation – Through
a common reconciled database,
special-ledger postings “roll up” to
the lead ledger without the need for
manual or automated reconciliation
functions. As a result, managerial
and financial accounting are always
reconciled within the general ledger,
which helps further accelerate the
financial reporting cycle.
• Faster close – SAP General Ledger
helps accelerate the period-end
closing cycle through a common
reconciled data source and many
automated period-end activities such
as accruals and journal entries. The
software also enables greater trans
parency for auditing and corporate
governance.
• Minimal training – Because applica
tions in SAP ERP Financials contain
many features of the familiar SAP
ERP application, experienced users
will require little or no training.

• Lower costs – Designed for easy
setup and use, applications in SAP
ERP Financials help reduce your total
cost of ownership.

Making the Transition
If you are upgrading from SAP R/3®
software to SAP ERP, SAP provides
the SAP General Ledger Migration ser
vice to help ensure that your historical
financial data is safely and accurately
transferred to the new system. This
service, delivered by SAP consultants,
helps minimize the risk of losing or cor
rupting critical data with a scenariobased migration methodology. Further
information about the SAP General
Ledger Migration service is available
online at service.sap.com/glmig.

Find Out More
To meet the internal and external
reporting requirements of your dynamic
organization, you need a comprehen
sive, integrated general ledger. SAP
General Ledger is engineered to
support the most complex accounting
and reporting requirements of global
companies. For additional details on
how SAP General Ledger and other
applications in the SAP ERP Financials
solution can help you achieve financial
reporting and compliance goals while
improving the effectiveness of your
finance organization, visit us online at
www.sap.com/solutions
/business-suite/erp/financials.

You can create reports
in compliance with
multiple financial
reporting standards –
international standards
such as IFRS, countryspecific regulations
such as U.S. GAAP,
and any requirements
specific to your industry
or enterprise.

Quick facts
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Summary
The SAP® General Ledger application, part of the SAP ERP Financials solution, helps you
manage the complexities of your company’s global accounting and reporting requirements.
Available in more than 40 different country versions, it unifies robust managerial and
financial accounting functionalities in one application for greater efficiency and transparency
across the enterprise.
Business Challenges
• Improve compliance with support for multiple financial reporting requirements
• Accelerate the financial reporting cycle to enable a faster close with fewer resources
• Increase efficiency by minimizing manual reconciliations and streamlining period-end
closings
Key Features
• Compliance with multiple reporting standards – Create consolidated reports in
compliance with local GAAP, International Financial Reporting Standards (IFRS), and
requirements specific to your industry or enterprise
• Parallel accounting and ledger reconciliation – Simultaneously update multiple ledgers
and reconcile postings with the lead ledger
• Period-end financial close – Leverage a single, unified data store that reconciles multiple
ledgers as well as automated period-end activities for a fast close
Business Benefits
• Streamline accounting and increase transparency by unifying managerial and financial
accounting in one comprehensive application
• Improve corporate governance and compliance by creating reports that comply with
multiple financial reporting standards
• Optimize financial management with software that reconciles special-ledger postings
with a lead ledger in real time to minimize manual effort and cost
• Accelerate the period-end closing cycle by leveraging a common reconciled data source
and many automated period-end activities
• Reduce cost of ownership with a smooth, SAP-supported transition requiring little or no
training for users of the SAP ERP application
For More Information
Call your SAP representative, or visit us online at
www.sap.com/solutions/business-suite/erp/financials.
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